
 

 

Construction outlook strong through 2018 
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King & Neel Inc., which has been around for half a century providing its construction and other 
commercial clients with risk management, insurance and surety bonding, sees the construction 
industry in Hawaii flourishing until at least 2018. 
 
Pacific Business News recently sat down with executives from the Honolulu-based company for 
their take on the industry, the third leg of Hawaii’s economy after tourism and military spending. 
 
“There are a lot of big projects going on right now, including rail and the Maui airport rental car 
facility,” Frank Wirt, senior vice president for King & Neel, told PBN. “Contractors today have 
bigger backlogs.” 
He said some in the industry have the impression that after 2017, the industry will go downhill, 
but at least revenue-wise, it will be pretty strong in 2018. 
Wesley Uemoto, president of King & Neel, said the industry will be busy in most of its sectors. 
“It will stay like this until something goes wrong or bad,” he told PBN. “All of the stats we see 
do not indicate that anything will change in the next year.” 
 
Hawaii’s roaring construction industry, led by the wave of condominium towers in the Honolulu 
neighborhood of Kakaako, will begin slowing by 2018, according to a recent report by the 
University of Hawaii Economic Research Organization. 
In the first half of this year, some 5,000 construction workers were employed statewide as more 
major developments added to an already high volume of existing projects. 
While the uptick in high-rise construction in the Kakaako and Ala Moana areas is not over yet, 
the report said the focus for new Oahu home building will start to shift west to single-family 
projects including D.R. Horton — Schuler Homes’ 11,750-home Hoopili master-planned 
community and Castle & Cooke Hawaii’s 3,500-home Koa Ridge project. 
 
On the Neighbor Islands, homebuilding has only recently picked up, although further growth is 
expected to take place with the pace remaining well below the mid-2000s boom, according to 
UHERO, which said residential building statewide will peak late in the decade before falling 
back. 
 
A shortage of labor — driving a rise in overall construction costs — is a big issue for the 
industry. 
The shortage of labor is leading to more inexperienced workers getting jobs in the industry. 
“[Some of the] inexperienced guys are getting hurt,” Uemoto said. 
 
Jason Kott, senior vice president of King & Neel, said that all the big contractors have been busy. 
 
“With the increase of the industry, we are starting to see some claims coming up,” he told PBN. 
“Our rates are good because there were not too many claims. There was barely any work back 
then. Now, we are seeing claims. This is normal. They are taking big chances. If they do it right, 
they can make it big. If not, they could go out of business.” 
 
Harvey King and Ted Neel founded their insurance agency in 1967 when Alexander & Baldwin 
Inc. sold its insurance division and the two didn’t want to work for its new owners. 


