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Wells Fargo high 
bidder for Maui resort 
Pacific Business News (Honolulu) 

Wells Fargo was the high bidder for the 
Makena Beach and Golf Resort Friday, 
bidding $55 million at a public foreclosure 
auction on Maui. 

Wells Fargo is the trustee for the mortgage 
lending trust that foreclosed on the 1,800-acre 
South Maui resort and is owed more than 
$192.5 million, including interest and late 
charges. 

Bidding for the property, which includes a 
hotel and two golf courses, opened at $40 
million. A second, unnamed bidder offered 
$50 million but Wells Fargo counted with $55 
million. 

Commissioner Chris Lau expects a 
confirmation hearing before 2nd Circuit Judge 
Shackley Raffeto to be scheduled within the 
next 30-45 days, but said it will depend on the 
court calendar. 

Other interested parties may bid on the resort 
at that hearing if they offer at least 5 percent, 
or $2.75 million, above the $55 million floor 
price. 

Lau said it’s not unusual for the lender to be 
the high bidder. 

“I think it’s fairly typical for this sort of case,” 
he said. “There was a lot of interest and I 
expect quite a few people to show up at the 
confirmation hearing.” 

The Makena resort was purchased by Maui 
developer Everett Dowling and Morgan 
Stanley for $575 million in 2007. Their 
partnership borrowed more than $419 million 
to buy the resort — $192.5 million on a first 
mortgage and another $227 million in 
unsecured mezzanine financing. 

Wells Fargo, acting as trustee for the 
registered holders of the commercial mortgage 
securities that secured the property, filed for 
foreclosure in August 2009 after the Dowling-
Morgan Stanley venture defaulted on its 
mortgage and other debt obligations. 

Meanwhile, the resort’s hotel, formerly known 
as the Maui Prince Hotel, has remained 
operational, managed by Benchmark 
Hospitality International since Sept. 17, 2009, 
and overseen by court-appointed receiver 
Miles Furutani. 

Furutani will remain in possession of the 
resort until it transitions to a new owner and 
management. 

 


