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Check with your financial 
advisor for your specific 
situation and visit your 
local mortgage 
professional for 
information on loan 
availability. 

 
In the current market, some homeowners have had to consider selling their home at a loss or 
leasing it out for the rental income.  

One way to look at the situation is to examine the tax deductions the home has provided over 
the past several years. Factor that against your loss if you were to sell and determine the true 
size of the loss. Is it something you can handle, or do you need to sit tight for a while? 

If you were to rent the home for less than the mortgage cost, how much would it cost you each 
month? When compared to your projected income, is it a loss you could sustain for a few years? 

If real estate is preparing to recover, then residential property will increase in value over time. Is 
it prudent to hold onto the property now and experience a significant gain later? 

For example, a property worth $550,000 that grew in value by 3 percent per year for two years 
would result in a capital growth of $33,000.  

There are as many opinions about the next steps for the economy as there are economists. 
Almost all economists agree that the economy is beginning to slowly recover. 

I also believe the market is beginning to turn around. There is much progress to be made, but it 
seems we are at the beginning of a recovery phase (pace and length yet to be determined). 

The question is, then, how will the new jobs created and the development that results compare 
against how much local real estate is on the market? How long will demand take to absorb that 
inventory? 

Check with your financial advisor for your specific situation and visit your local mortgage 
professional for information on loan availability. 

If prices are stabilizing, then the best bet may be to hold on and hope for a possible gain as 
things settle out. 

Premiere Mortgage has offices on Maui and Kaua‘i and provides a wide range of services to the 
real estate community. Tricia Morris may be reached on Maui, in Kīhei, at 874-8800, Wailea, at 
891-8900, West Maui at 665-8800, on Kaua‘i at (808) 822-2300, or toll-free at (800) 813-7711.  

 


